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INDEPENDENT AUDITOR’S REPORT  
 
To the Board of Trustees of 
Agnes Scott College 
Decatur, Georgia 

Report on the Consolidated Financial Statements 

We have audited the accompanying consolidated financial statements of Agnes Scott College and 
subsidiaries (the “College”) (a nonprofit organization), which comprise the consolidated statements of 
financial position as of June 30, 2020 and 2019, and the related consolidated statements of activities, 
functional expenses and cash flows for the years then ended, and the related notes to the consolidated 
financial statements.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial statements 
in accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the consolidated financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error.  In making those risk assessments, the auditor considers internal control relevant to the 
College’s preparation and fair presentation of the consolidated financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the College’s internal control.  Accordingly, we express no such opinion.  An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the consolidated 
financial statements. 
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________________________________________________________________________________________ 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, 
the financial position of Agnes Scott College and subsidiaries as of June 30, 2020 and 2019, and the changes 
in their net assets and their cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Other Matters 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a 
whole.  The schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal 

Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 

Federal Awards, is presented for purposes of additional analysis and is not a required part of the consolidated 
financial statements.  Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the consolidated financial statements.  
The information has been subjected to the auditing procedures applied in the audit of the consolidated financial 
statements and certain additional procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the consolidated financial statements or to the 
consolidated financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America.  In our opinion, the information is fairly stated, in 
all material respects, in relation to the consolidated financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 11, 
2020, on our consideration of the College’s 
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AGNES SCOTT COLLEGE

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2020 AND 2019

ASSETS

Cash and cash equivalents $ 18,422,610        $ 11,635,154       

Accounts receivable (less allowance for uncollectible

accounts of $1,164,922 and $1,136,750 as of

June 30, 2020 and 2019, respectively) 671,878             415,438            

Prepaid and other assets 179,748 436,659

Contributions receivable, net (Note 3) 10,418,736        5,924,589         

Investments (Note 5) 208,333,460      220,426,522     

Charitable remainder trusts 3,230,099          2,711,714         

Beneficial interest in perpetual trusts 2,597,505          2,647,555         

Right-of-use asset (Note 9) 2,692,915 2,309,600

Property and equipment, net (Note 4) 109,422,194      112,353,263     

          Total assets $ 355,969,145      $ 358,860,494     

LIABILITIES AND NET ASSETS

Liabilities

Accounts payable and accrued expenses $ 7,414,781 $ 6,097,106

Deferred income 2,634,561 1,068,623

Accrued postretirement benefits (Note 7) 16,503,168 13,835,320

Annuity obligations 731,477 761,970

Bonds payable, net (Note 10) 55,923,063 57,370,331

Lease liability (Note 9) 3,516,391 3,110,977

Line of credit 1,365,332 2,734,518

          Total liabilities 88,088,773        84,978,845       

Net assets

Without donor restrictions 60,865,948        65,837,994       

With donor restrictions 207,014,424      208,043,655     

          Total net assets 267,880,372      273,881,649     

          Total Liabilities and Net Assets $ 355,969,145      $ 358,860,494     

See Notes to Consolidated Financial Statements.

2020 2019
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Restrictions Total

Revenues, gains, and other support

Tuition and fees $ 42,635,837 $ - $ 42,635,837

Less student assistance (27,319,760) - (27,319,760)

Net tuition and fees 15,316,077 - 15,316,077

Investment income 597,359 4,937,053 5,534,412

Net realized and unrealized gains (losses)

on investments (94,881) (1,066,060) (1,160,941)

Contributions 2,827,699 19,922,380 22,750,079

Other investment income 141,150 68 141,218

Auxiliary enterprises 10,765,830 - 10,765,830

Change in value of split-interest agreements and

beneficial interest in perpetual trusts (40,327) 434,904 394,577

Other 718,976 1,123,146 1,842,122

Total revenues, gains, and other support 30,231,883 25,351,491 55,583,374

Net assets released from restrictions 26,588,822 (26,588,822) - 

Net assets released due to change of donor intent

and to meet donor imposed restriction (208,100) 208,100 - 

Total operating revenues and other support 56,612,605 (1,029,231) 55,583,374

Education and general expenses

Instruction 18,967,064 - 18,967,064

Academic support 8,118,443 - 8,118,443

Student services 10,114,499 - 10,114,499

Institutional support 10,417,114 - 10,417,114

Auxiliary enterprises 11,890,975 - 11,890,975

Total education and general expenses 59,508,095 - 59,508,095

Postretirement benefit related changes other

than net periodic pension cost (2,076,556)      - (2,076,556)

Change in net assets (4,972,046)      (1,029,231)      (6,001,277)      

Net assets at beginning of year 65,837,994     208,043,655   273,881,649

Net assets at end of year $ 60,865,948     $ 207,014,424   $ 267,880,372   

See Notes to Consolidated Financial Statements.

Restrictions

AGNES SCOTT COLLEGE

CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2020
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Restrictions Total

Revenues, gains, and other support

Tuition and fees
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Salaries and wages $ 10,864,064  $ 3,490,913   $ 3,492,063   $ 1,896,628      $ 19,743,668 $ 3,162,743    $ 1,617,792   $ 4,780,535   $ 24,524,203 

Employee benefits 1,962,266    737,897      796,437      558,480         4,055,080   940,890       365,298      1,306,188   5,361,268   

Postretirement benefits -                   -                 -                 -                     -                  591,292       -                 591,292      591,292      

Total salaries and related expenses 12,826,330  4,228,810   4,288,500   2,455,108      23,798,748 4,694,925    1,983,090   6,678,015   30,476,763 

Avery Glenn op]TJ
0 Tc8      298
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Salaries and wages $ 9,580,576    $ 3,149,912   $ 3,196,854   $ 1,921,648      $ 17,848,990 $ 2,919,889    $ 1,350,277   $ 4,270,166   $ 22,119,156 

Employee benefits 2,716,146    1,065,639   1,030,930   733,672         5,546,387   1,208,973    413,899      1,622,872   7,169,259   

Postretirement benefits -                   -                 -                 -                     -                  783,528       -                 783,528      783,528      

Total salaries and related expenses 12,296,722  4,215,551   4,227,784   2,655,320      23,395,377 4,912,390    1,764,176   6,676,566   30,071,943 

Avery Glenn operating expenses -                   -                 -                 759,558         759,558      -                   -                 -                  759,558      

Book acquisition/subscriptions -                   339,774      1,105          48                  340,927      754              -                 754             341,681      

Business insurance -                   -                 773,303      -     773,303      556,203       -                 556,203      1,329,506   

Contractual services 886,311       1,066,441   1,362,444   4,156,197      7,471,393   932,765       338,810      1,271,575   8,742,968   

Legal and professional fees -                   -                 -                 -               -                  129,374       -                 129,374      129,374      

Membership dues/training seminars 81,815         33,204        74,760        2,307             192,086      99,244         20,514        119,758      311,844      

Operations 1,044,279    271,147      982,439      779,431         3,077,296   200,256       67,545        267,801      3,345,097   

Small equipment expense 190,983       383,152      71,739        353,264         999,138      137,661       10,135        147,796      1,146,934   

Student awards 472,394       70,300        7,381          -               550,075      2,488           -                 2,488          552,563      

Supplies, postage, and printing 224,032       85,967        298,469      136,509         744,977      102,446       116,764      219,210      964,187      

Utilities 446,537       161,547      140,650      492,548         1,241,282   117,502       -                 117,502      1,358,784   

Travel, food, and lodging 1,324,662    100,782      570,886      353,412         2,349,742   239,877       91,784        331,661      2,681,403   

Total expenses before depreciation

   and interest 16,967,735  6,727,865   8,510,960   9,688,594      41,895,154 7,430,960    2,409,728   9,840,688   51,735,842 

Interest 740,235       267,801      233,158      816,508         2,057,702   194,787       -                 194,787      2,252,489   

Depreciation 1,808,857    654,403      569,750      2,286,080      5,319,090   438,283       -                 438,283      5,757,373   

Total expenses $ 19,516,827  $ 7,650,069   $ 9,313,868   $ 12,791,182    $ 49,271,946 $ 8,064,030    $ 2,409,728   $ 10,473,758 $ 59,745,704 

See Notes to Consolidated Financial Statements.

AGNES SCOTT COLLEGE

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2019

Program Services
Supporting Services (Collectively referred to as 

"Institutional Support")

Instruction
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AGNES SCOTT COLLEGE

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2020 AND 2019

2020 2019

OPERATING ACTIVITIES
Change in net assets $ (6,001,277) $ (12,077,064)
Adjustments to reconcile change in net assets

to net cash (used in) operating activities:
Net realized and unrealized losses (gains) 

on long-term investments 1,160,941 (854,513)
Depreciation expense 5,741,760 5,757,373
Accretion of bond premium (417,268) - 
Accretion of asset retirement obligation 39,617 37,703
Receipt of agency funds 2,292,812 2,216,316
Disbursement of agency funds (2,292,812) (2,216,316)
Contributions restricted for long-term investment (7,090,269) (4,312,059)
Income restricted for long-term investment (87,844) (107,512)
Bad debt expense 450,269 283,929
Loss on early bond retirement - 83,194
Changes in assets and liabilities:

Accounts receivable (228,268) 98,870
Prepaid and other assets 256,911 (1,708)
Contributions receivable (4,972,588) (1,021,912)
Changes in split-interest agreements
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AGNES SCOTT COLLEGE 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 
 
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
Description of College 

 
Founded in 1889, Agnes Scott College (the “College”) is an independent, national liberal arts 
college for women located in Decatur, Georgia.  The primary source of revenue is student 
tuition.  The College, affiliated with the Presbyterian Church (U.S.A.) since its founding, 
dedicates its resources and constantly enlivens its vision to provide a learning environment that 
is academically rigorous and a social culture based on honor and integrity. 
 

Principles of Consolidation 
 
The consolidated financial statements of the College have been prepared on the accrual basis.  
They include the accounts of Avery Properties, Inc. and Bally Keel, Inc., affiliated not-for-profit 
corporations which hold property for the benefit of the College.  All significant intercompany 
transactions are eliminated in consolidation. 
 

Basis of Presentation 
 
To ensure observance of limitations and restrictions placed on the use of resources available to 
the College, resources are classified for accounting and financial reporting purposes into 
categories established according to their nature and purposes.  The assets, liabilities, and net 
assets of the College are reported in two categories as follows: 
 
 Net Assets Without Donor Restrictions – Net assets available for use in general operations 

and not subject to donor restrictions.  The only limits on net assets without donor 
restrictions are those resulting from the nature of the College and its purposes. 

 
 Net Assets With Donor Restrictions – Net assets subject to donor-imposed restrictions. 

Some donor-imposed restrictions are temporary in nature, such as those that will be met by 
the passage of time or other events specified by the donor. Other donor-imposed 
restrictions are perpetual in nature, where the donor stipulates that resources be 
maintained in perpetuity. Donor-imposed restrictions are released when a restriction 
expires, that is, when the stipulated time has elapsed, when the stipulated purpose for 
which the resource was restricted has been fulfilled, or both. 

 
Revenue reported as increases in net assets without donor restriction unless use of the related 
assets is limited by donor-imposed restrictions.  Expenses are reported as decreases in net 
assets without donor restrictions 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 
 
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
Basis of Presentation (Continued) 

 
Contributions of securities are recorded at their estimated fair value at the date of the donation.  
All other contributions of assets other than cash, including contributions of art, historical 
treasures, and similar assets held as part of a collection, are not recognized as revenue or 
capitalized. 
 
The College’s collection consists of art objects that cover a broad range of history, media, and 
attitudes.  It is held for public exhibition, preservation for future generations, scholarly research, 
and educational purposes.  Contributed collection items are not reflected on the consolidated 
financial statements.  Proceeds from deaccessions or insurance recoveries are reflected as 
increases in the appropriate net asset classes.  Donations of artwork are accepted with 
consideration to how they will benefit the campus learning environment.  The collection items 
are subject to a policy that requires proceeds from their sales to be used for the acquisition of 
new collection item(s).  During the fiscal years ending June 30, 2020 and 2019, no sales of 
collection items occurred and no collection items were given away, damaged, destroyed, lost, 
or otherwise deaccessed. 
 
Contributions to be received after one year are discounted and recorded at their estimated fair 
value at the date they are pledged.  The College has elected the traditional or discount rate 
adjustment (DRA) technique in which the single set of cash flows are conditional cash flows.  
The College uses an appropriate discount rate commensurate with the risks involved and the 
expected period of payment.  The discount on those amounts is computed using risk-adjusted 
interest rates applicable to the years in which the promises are received.  Amortization of 
discounts (if any) is included in contributions in the accompanying consolidated statements of 
activities.  An allowance for uncollectible contributions receivable is provided based upon 
management’s judgment, including such factors as the age of the receivable, creditworthiness 
of parties, historical collection experience, type of contribution, and nature of fundraising 
activity. 
 
Administration of the College’s endowment is subject to the general provisions of the UPMIFA 
(the “Act”).  Under the provisions of the Georgia state law, the board of trustees may appropriate 
expenditures of underwater endowment funds as is deemed prudent for the uses and purposes 
for which an endowment fund is established.  The College has applied accounting principles 
generally accepted in the United States of America when allocating investment gains to the net 
asset classes for financial statement purposes. 
 
The Trustees of Agnes Scott College have established an endowment fund spending policy 
which attempts to balance the long-term objective of maintaining the purchasing power of the 
endowment with the goal of providing funds to underwrite the educational needs of current and 
future generations of students and to enhance the financial well-being of Agnes Scott College. 
 
The spending policy is defined as follows: 
 

�x  Annual spending rate of 3% to 6% of the previous June 30 fiscal year-end 12-quarter 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 1. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
Split-Interest Agreements 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 2. LIQUIDITY AND AVAILABILITY (Continued) 
 

The College’s endowment funds consist of donor-restricted endowments and funds designated by 
the Board as endowments. Income from donor-restricted endowments is restricted for specific 
purposes, with the exception of the amounts available for general use. Donor-restricted endowment 
funds are not available for general expenditure.  

 
The College’s Board-designated endowment of $19,716,135 and $19,913,176 as of June 30, 2020 
and 2019, respectively, is subject to an annual spending rate of 3.(an)-125:3.8 Tm 8.9-20.1 (pe)-12n
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 4. PROPERTY AND EQUIPMENT, NET (Continued) 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 6. FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued) 

 
The College’s investments in cash in endowments are classified as investments in the consolidated 
statements of financial position and are carried at cost.  These investments do not qualify as 
securities as defined in ASC Topic 320, Investments - Debt and Equity Securities, thus the fair 
value disclosures required by ASC 820, Fair Value Measurements and Disclosures, are not 
provided above.  Such accounts totaled $9,707,370 and $27,219,728 as of June 30, 2020 and 
2019, respectively. 

 
The following table summarizes assets measured at fair value on a recurring basis: 
 

June 30, 2020 Level 1  Level 2  Level 3  
NAV Practical 

Expedient  Total 
               
Investments:        
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 6. FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued) 

 
The avai
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 6. FAIR 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 6. FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued) 

 
(d) The fund invests into a portfolio of hedge fund limited partnerships and/or separate 

accounts (i.e., a hedged fund of funds) which invest primarily in publicly traded stocks. 
 
(e) This class includes investments in funds that invest primarily in equity stock and debt 

securities in emerging economies such as Brazil, India, and South Africa.  The fair values of 
the investments in this class have been estimated using the NAV per share of the funds. 

 
(f) This class of funds is invested in commodities.  These include but are not limited to timber, 

energy, and commodity stock and futures.  The estimated value is from the NAV of the 
individual commodities. 

 
(g) $4.203 million of private equity funds are invested in buyouts, distressed debt, and venture 

capital.  They are a fund of funds.  The fair value of these investments is estimated using 
the NAV per unit of the funds.  Redemption from the funds have withdrawal safeguards in 
place. 

 
$4.633 million of private equity funds are invested in public and private debt and equity of 
companies.  The estimated fair value of the funds is determined using the NAV per share of the 
funds. 
 
$1.454 million of private equity funds are invested primarily in bonds issued by entities in distressed 
markets.  This is a fund of funds.  The fair values of the investments in these funds have been 
estimated using the NAV per share of the funds. 
 

NOTE 7. POSTRETIREMENT BENEFITS
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 7. POSTRETIREMENT BENEFITS (Continued) 

 
The College uses a measurement date of June 30.  For measurement purposes, medical expenses 
are assumed to increase by 7.0% annually for 2020, and to decline to 5.0% annual increase by 
2024 and remain at that level.  A one percentage-point increase in the assumed healthcare cost 
trend rates for each future year would increase the accumulated postretirement benefit obligation at 
June 30, 2020, $3,849,292 and the estimated aggregate service and interest cost components of 
the 2020 postretirement benefits cost by $325,029.  A one percentage-point decrease in the 
assumed healthcare cost trend rates for each future year would decrease the accumulated 
postretirement benefit obligation at June 30, 2020, $2,913,275 and the estimated aggregate service 
and interest cost components of the 2020 postretirement cost by $231,891. 
 
The discount rate used to determine the accumulated postretirement benefit obligation and the 
discount rate used to determine the net periodic postretirement benefit cost as of and for the years 
ended June 30, 2020 and 2019 are as follows: 
 

  2020  2019 
       
 Discount rates used to compute      
       
    Accumulated postretirement benefit obligation  2.65%   3.47% 
    Postretirement benefit cost  3.47%   4.12% 

 
The College expects to receive a retiree drug subsidy provided by the Medicare Reform Act of 
2003.  The subsidy amounts expected to be received are based on an 8% prescription drug trend 
rate.  The College 



 

24 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 7. POSTRETIREMENT BENEFITS (Continued) 

 
Components of the accumulated postretirement benefit obligation that have not been recognized 
as periodic benefit cost at June 30, 2020 and 2019, include the following: 
 

  June 30, 
  2020  2019 
       
 Net actuarial loss $ 3,779,609  $ 1,932,834 
7 Prior service cost  (1,063,913)   (1,293,694) 
8  $ 2,715,696  $ 639,140 

 
Net periodic benefit cost for the years ended June 30, 2020 and 2019: 
 

  June 30, 
  2020  2019 

  $m
( )Tj488
EMC 
/P <</MCID 51 >Q6 13.2 re486.9.6 574.56 0.48 0.4re486.9400.08 574.56 68.881 0re486.9f
486.96 574.56 9 0.48 rre486.9.6 574.56 0.8.76 13re486.9400.08 574.56 68.28 0.re486.9f
4 <</MCID 46 >>BDC 
q
55.61 488.36>>BDC 1B>>75   
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 8. ENDOWMENT 

 
Endowment net asset composition by type of fund and changes in endowment net assets are 
summarized as follows: 
 

Endowment Net Asset Composition 
by Type of Fund as of June 30, 2020 

Without 
Donor 

Restrictions  
With Donor 
Restrictions   Total 

          
Donor-restricted endowment funds $ -  $ 185,083,295   $ 185,083,295 
Board-designated endowment funds  19,716,135   -    19,716,135 

Total funds $ 19,716,135  $ 185,083,295   $ 204,799,430 
          

Changes in Endowment Net Assets 
For the year ended June 30, 2020 

Without 
Donor 

Restrictions  
With Donor 
Restrictions   Total 

          
Net assets, beginning of year $ 19,913,176  $ 197,229,270   $ 217,142,446 
Investment return:          
Investment income  525,498   4,702,065    5,227,563 
Net depreciation (realized and unrealized)  (113,135)   (1,012,307)    (1,125,442) 

Total investment return  412,363   3,689,758    4,102,121 
Contributions received  100   4,109,450    4,109,550 
Appropriation of endowment assets 
   for expenditure  (609,504)   (19,945,183)    (20,554,687) 

Endowment net assets, end of year $ 19,716,135  $ 185,083,295   $ 204,799,430  
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 9. LEASE COMMITMENTS 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 10. BONDS PAYABLE 

 
Bonds payable comprise the following at June 30: 
 

  June 30, 
  2020  2019 
       

 

3.375-4% tax-exempt revenue refunding bonds; 
original face amount of $20,865,000; due serially each 
June 1 through final maturity date of June 1, 2035 
(Series 2015A) $ 20,865,000  $ 20,865,000 

       

 

4.5% tax-exempt revenue refunding bonds; original 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 10. BONDS PAYABLE (Continued) 
 

The Private Colleges and Universities Authority Revenue Bonds (Agnes Scott College), Series 
2015B mature June 1, 2030, and are issued as Term Rate Bonds for a Term Interest Period 
ending May 31, 2019, and must be tendered by the holders thereof for purchase on June 1, 2019 
(the “Mandatory Tender and Purchase Date”).  The Series 2015B Bonds will bear interest during 
the initial Term Interest Period at the term interest rate of 2.5% commencing December 1, 2016.  
The Series 2015B Bonds are subject to mandatory tender for purchase on the Mandatory Tender 
and Purchase Date and are not supported by a liquidity facility. 
 
On May 22, 2019, the Private Colleges and Universities Authority issued Series 2019 Refunding 
Revenue Bonds and loaned the proceeds to the College. The Series 2019 bonds were issued to 
refund the remaining Series 2009 and 2015B bonds payable. The refund met the legal 
requirements for defeasance of the bond liability. The defeasance and bond refunding resulted in 
a loss on early bond redemption of $86,824 for the year ending June 30, 2019. 

 
The fair value of bonds payable was $57,945,056 and $59,181,269 as of June 30, 2020 and 
2019, respectively.  The fair value is estimated based on quoted market prices for the same or 
similar issues.  The market prices utilized reflect the rate that the College would have to pay to a 
creditworthy third party to assume its obligation and do not reflect an additional liability of the 
College.   

 
NOTE 11. PRESENTATION OF EXPENSES 

 
Expenses are reported in the consolidated statements of activities in categories recommended by 
the National Association of College and University Business Officers. The College’s primary 
program service is instruction.  Expenses reported as academic support, student services, 
institutional support, and auxiliary enterprises are incurred in support of this primary program 
service.  Expenses that support more than one function, interest on indebtedness, utilities and 
depreciation and amortization expense, are allocated based on square footage to the functions 
benefited.  Institutional support includes fundraising expenses totaling $2,443,683 and $2,409,728 
for the years ended June 30, 2020 and 2019, respectively. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 12. NET ASSETS WITH DONOR RESTRICTIONS 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 
NOTE 13. NET ASSETS RELEASED FROM RESTRICTIONS 

 
Net assets were released from donor-imposed restrictions by incurring expenses satisfying the 
restricted purposes or by occurrence of other events specified by donors are as follows: 
 

  June 30, 
  2020  2019 
       
 Instruction $ 2,754,692  $ 3,828,287 
 Financial aid  3,353,093   3,306,865 
 Academic support  864,558   1,213,682 
 Student services  422,953   739,181 
 Institutional support  164,179   112,545 
 Auxiliary enterprises  850,762   95,215 
 Capital additions  1,556,207   3,136,945 
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Location in financial statements of related notes Financial element as ratio input

Primary Reserve Ratio: Expendable  Net Assets:

Consolidated statement of financial position Net assets without donor restrictions $ 60,865,948 $ 60,865,948

Consolidated statement of financial position Net assets with donor restrictions 207,014,424 207,014,424

Not applicable Secured and unsecured related party receivable - - 

Not applicable Unsecured related party receivable - - 

Consolidated statement of financial position Total property, plant and equipment, net 109,422,194 - 

Note 17, Financial Responsibility Standards
Property, plant and equipment, net - pre 
implementation - 108,616,054

Note 17, Financial Responsibility Standards

Property, plant and equipment, net - post-
implementation with outstanding debt for original 
purchase - - 

Note 17, Financial Responsibility Standards

Property, plant and equipment, net - post-
implementation without outstanding debt for 
original purchase - 806,140

Note 4, Property and Equipment, net Construction in progress 2,439,598 2,439,598

Consolidated statement of financial position Total lease right-of-use assets 2,692,915 - 

Note 17, Financial Responsibility Standards Lease right-of-use assets - pre-implementation - 2,200,908

Note 17, Financial Responsibility Standards Lease right-of-use assets - post-implementation - 492,007

Not applicable Intangible assets - - 

Consolidated statement of financial position Accrued postretirement benefit costs 16,503,168 16,503,168

Consolidated statement of financial position
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Federal Grantor/Pass-Through Grantor/Program Title Number Expenditures

Department of Education

Student Financial Assistance Cluster

Federal Pell grant program 84.063 $ 2,061,348

Federal Work-Study program 84.033 119,859

Federal Supplemental Educational Opportunity grant program 84.007 111,605

Federal Direct Student Loan program 84.268 6,611,600

Total Student Financial Assistance Cluster 8,904,412

COVID-19 - Higher Education Emergency Relief Fund - Student Aid Portion 84.425E 574,115

COVID-19 - Higher Education Emergency Relief Fund - Institution Portion 84.425F 322,495

Total COVID-19 - Higher Education Emergency Relief Fund 896,610

Total - Department of Education 9,801,022

Research and Development Cluster

National Security Agency

Georgia STARTALK Program: Chinese and Turkish 12.900 84,212

Total - National Security Agency 84,212

National Aeronautics and Space Administration

Space Grant College & Fellowship Program

Pass Through from Georgia Space Grant Consortium at Georgia Tech 43.008 10,758

Total - National Aeronautics and Space Administration 10,758

National Science Foundation

RUI: Dynamic Ultra-Compact Ionized Gas regions in the Star-Forming Region W49A 47.049 61,430

Confidence Judgments and Metacognition in Comparative and Developmental Perspective

      Pass Through from University of Georgia 47.075 9,814

TRIPODS+X:EDU: Collaborative Education: Data-driven Discovery and Alliance

      Pass Through from Spellman University 47.049 27,841

Total - National Science Foundation 99,085

Total R&D Cluster 194,055

National Endowment for the Humanities

Gen Z, Shakespeare, and Digital Storytelling 45.163 16,023

Total - National Endowment for the Humanities 16,023

Total Federal Expenditures $ 10,011,100

1839255

ES-267034-19

AGNES SCOTT COLLEGE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2020

Federal CFDA Grant Agreement Federal

SP00012512-02

1615311

Number

NNX15AP85H

H98230-18-1-0050
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the College’s consolidated financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The results of 
our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the College’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the College’s internal control and compliance.  Accordingly, this report 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR  

PROGRAM AND ON INTERNAL CONTROL OVER 
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE  

 
To the Board of Trustees of 
Agnes Scott College 
Decatur, Georgia 
 
 
Report on Compliance for the Major Federal Program 
 
We have audited the compliance of Agnes Scott College (the “College”) with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each 
of the College’s major federal program for the year ended June 30, 2020. The College’s major federal programs 
are identified in the summary of auditor’s results section of the accompanying schedule of findings and 
questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the federal statutes, regulations, and the terms and conditions of 
its federal awards applicable to the College’s federal programs. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for the College’s major federal programs based on our 
audit of the types of compliance requirements referred to above.  We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States of America; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to above that could 
have a direct and material effect on a major federal program occurred.  An audit includes examining, on a test 
basis, evidence about the College’s compliance with those requirements and performing such other procedures 
as we considered necessary in the circumstances. 
 
We 
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AGNES SCOTT COLLEGE 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2020 
 
 
Section II - 
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AGNES SCOTT COLLEGE 
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 

FOR THE YEAR ENDED JUNE 30, 2019 
 
 
Section II - Financial Statement Findings  
 
None reported. 
 
Section III - Federal Award Findings and Questioned Costs 
 
None reported 


